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The Monarch Ambassador Income ETF (MAMB) outperformed 
the Bloomberg US Aggregate Bond Total Return Index during the 
first quarter (3.49% versus 2.96%).  MAMB’s performance can be 
attributed to the portfolio’s unconstrained view of the fixed income 
and alternative investment markets, where the allocation is driven by 
an economic-themed focus.  

Some relative calm in fixed income markets has accompanied 
reduced concerns over the potential Federal Reserve movements 
to come in 2023 as they follow inflation data to a more flatlining 
path that we highlighted as a possible likelihood earlier this year.  
Bond yields have retreated from last year’s multi-year highs, and 
stabilization, not necessarily lower rates in the short term, may be 
the necessary medicine to get on the road to a more normal lending 
and borrowing environment that may aid in any long-term risk asset 
recovery.  The regional bank issues that arose due to bank-specific 
failures showed the fragility of investor psyche as effects from the 
pandemic still weigh on investor confidence and behavior.  This is 
further noted by demand for credit by businesses who are focusing 
on profit generation or free cash flow efforts as borrowing costs 
remain high.  Consumers are more reliant, but shorter term in their 
demands.  Inflation has eaten into purchasing power and consumer 
demand is centered on essential life staples like gas, food and 
shelter.  More supply chain improvement may relieve the pressure on 
some industries that have needed stability to thrive again since the 
pandemic.  This could also lead to a more natural “work out” of the 
ongoing stresses versus government intervention or bizarre market 
reactions that have allowed those strategies with a tactical approach 
like MAMB to attempt to navigate the various fixed income asset 
classes thus far this year. 

Moreover, owning varying durations within fixed income as well as 
remaining opportunistic in adjustments to credit quality should be 
the correct approach, in our opinion.  As of the end of the first quarter, 
the Monarch Ambassador Income ETF held the iShares Gold Trust 
(IAU) as a supplement to the stabilizing nature of the overall markets. 
Allocations to the iShares 7-10 Year Treasury Bond ETF (IEF) as well as 
the iShares 20+ Year Treasury Bond ETF (TLT) attempt to provide the 
portfolio varying durations spanning the spectrum of the fixed income 
space.  MAMB’s shift away from an extensive non-correlating subset 
of credit along the curve and in quality speaks to the fact that 2022 
potentially may have been an outlier for the asset class while more 
typical risk / reward tradeoffs return to the bond market.

MAMB will continue to be very active in its fixed income positioning 
and efforts to find yield as new market manifestations appear to be 
afoot.  Many turning points may lie ahead in the market timeline that 
we are prepared to address as more data (both positive and negative) 
becomes available.  Investor sensitivity to the winds of change that 
are likely to blow has been elevated for some time and we believe will 
have less of an impact as extraneous events potentially diminish and 
focus centers back on fundamentals.

FUND DETAILS
AS OF: 3/31/2023

TICKER MAMB

INCEPTION DATE 3/23/2021

TYPE PASSIVELY INDEXED ETF

INDEX NAME KINGSVIEW AMBASSADOR INCOME INDEX

INDEX BLOOMBERG TICKER KAMBI INDEX

CUSIP 66538H260

ISIN US66538H2601

PRIMARY EXCHANGE CBOE BZX EXCHANGE

MAMB

FUND PERFORMANCE 
AS OF: 3/31/2023

 
1 MO

 
3 MO

  
YTD

  
1YR

 
SINCE INCEPTION 
3/23/2021

MAMB | NAV 2.82% 3.49% 3.49% -5.74% -4.45%

MAMB | MARKET PRICE* 2.82% 3.49% 3.49% -5.82% -4.47%

KAMBI INDEX 2.88% 3.63% 3.63% -5.44% -4.20%

BLOOMBERG US AGGREGATE 
BOND TR INDEX 2.54% 2.96% 2.96% -4.78% -4.54%

Past performance does not guarantee future results. The performance data quoted represents past 
performance and current returns may be lower or higher. The investment return and principal will 
fluctuate so that an investor’s shares when redeemed may be worth more or less than the original 
cost.  For the Fund’s most recent month end performance, please visit
www.monarchfunds.com or call toll-free at 541-291-4405. 

Without waivers, total annual operating expenses would be 1.75%. The Fund’s investment adviser has 
contractually agreed to reduce its fees and/or absorb expenses until at least June 30, 2023 to ensure that 
net annual operating expenses will not exceed 1.56%, subject to possible recoupment from the Fund in 
future years.   

* The Market Price represents the fund’s closing price through March 31, 2023.

ALLOCATIONS
AS OF: 3/31/2023

Allocations are subject to change without notice.  Allocations may not total 100% due to rounding.

Holdings are subject to change. For current portfolio holdings please visit monarchfunds.com. Portfolio 
holdings should not be considered as investment advice or a recommendation to buy, sell or hold any 
particular security. The securities identified do not represent all of the securities purchased, sold or 
recommended for client accounts. It should not be assumed that an investment in the securities 
identified was or will be profitable. 
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TOP HOLDINGS
AS OF: 3/31/2023

SECURITY NAME SYMBOL WEIGHT

ISHARES 7-10 YEAR TREASURY BOND ETF IEF 20.00%

ISHARES GOLD TRUST IAU 12.98%

ISHARES 20+ YEAR TREASURY BOND ETF TLT 12.56%

ISHARES CORE US AGGREGATE BOND ETF AGG 12.38%

ISHARES MBS ETF MBB 12.35%

INVESCO TAXABLE MUNICIPAL BOND ETF BAB 12.31%

ISHARES IBOXX INVESTMENT GRADE CORPORATE 
BOND ETF LQD 10.03%

ISHARES 1-3 YEAR TREASURY BOND ETF SHY 4.90%

SPDR PORTFOLIO SHORT TERM CORPORATE BOND 
ETF SPSB 2.44%

FIXED 
INCOME

INTERMEDIATE BOND 42%

MORTGAGE BACK SECURITIES 12%

SHORT TERM BOND 7%

LONG TERM BOND 25%

ALTERNATIVES COMMODITY 13%

(continued on next page)
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The Monarch Blue Chips Core ETF (MBCC) underperformed the S&P 
500 Total Return Index during the first quarter (6.27% versus 7.50%).  

The disposition in the equity markets specifically during the first 
quarter was, as we expected, a continued rally off the 2022 market 
lows.  The lens of positive economic data alongside a more positive-
sounding Federal Reserve has provided the S&P 500 index with a 
potentially rewarding opportunity to ride along some of what we 
believe are the most attractive areas of the efficient frontier as the 
landscape may stabilize in the future.

The companies added to MBCC in last quarter’s rebalance have been 
contributing to the effort to achieve upside capture with positive risk-
adjusted return.  In summary, the aggregate output looks at several 
aspects of the fundamentals like gross revenue delta, net income 
change percentage and valuation among other factors.  Through 
this vein, strong performance has been seen in the technology and 
consumer discretionary sectors as the rebound year continues to liven 
up.  This is occurring against the backdrop of what at one point was 
a consensus by many well-known prognosticators that these sectors 
may be market detractors.  Still, our belief in the continuing change 
in tune is still at risk for a few fateful surprise earnings results as 
somewhat of an uneven recovery may still be present.

The MBCC allocations once again have largely kept the growth / value 
balance steady over the period and featured the return of Danaher 
(DHR) and a new position in General Electric (GE), which we believe 
may be useful allocations for the current market environment.  To 
make room for such purchases, some positions like Booking Holdings 
(BKNG) and Southern Company (SO) were sold because of topline 
revenue growth concerns and net income pressures that are rooted 
in possible slowing consumer spending.  Also due to a similar ilk and 
reasoning, we were compelled as of the last rebalance to sell Coca-
Cola (KO) and Allstate (ALL).  Hand in hand with the consumer notes 
mentioned earlier, net revenue detriment at places like McDonald’s 
(MCD) and Wal-Mart (WMT) have shown the flattening demand cycle 
may be taking hold on major brand names after they had thrived 
throughout the pandemic.  Lastly, Southern Company (SO) was sold 
since revenues on a comparative basis over the last quarter have 
suffered with energy demand pausing its general rise and this, too, 
has negatively impacted profit margins as the lag effect of falling 
final sale prices has had a heightened impact there.  With the newly 
formed cash raise, we employed several new ideas that were formerly 
in MBCC in the recent past, including the re-addition of Thermo-
Fisher Scientific (TMO), Microsoft (MSFT) and UnitedHealth Group 
(UNH) to name a few.  We believe the additions have all emerged as 
potentially beneficial allocations in the current market environment.

MBCC will continue to let the portfolio rebalancing metrics make 
the tough decisions when it comes to adding and subtracting 
names that may be in or out of fundamental favor in 2023.

FUND DETAILS
AS OF: 3/31/2023

TICKER MBCC

INCEPTION DATE 3/23/2021

TYPE PASSIVELY INDEXED ETF

INDEX NAME KINGSVIEW BLUE CHIPS CORE INDEX

INDEX BLOOMBERG TICKER KBCC INDEX

CUSIP 66538H252

ISIN US66538H2528

PRIMARY EXCHANGE CBOE BZX EXCHANGE

TOP HOLDINGS
AS OF: 3/31/2023

SECURITY NAME SYMBOL WEIGHT

SALESFORCE INC. CRM 4.81%

ADOBE INC. ADBE 4.69%

MICROSOFT CORPORATION MSFT 4.55%

GENERAL ELECTRIC COMPANY GE 4.45%

APPLE INC. AAPL 4.41%

ELI LILLY AND COMPANY LLY 4.35%

AMAZON.COM INC. AMZN 4.32%

NEXTERA ENERGY, INC. NEE 4.27%

THERMO FISCHER SCIENTIFIC INC. TMO 4.19%

ORACLE CORPORATION ORCL 4.19%

FUND PERFORMANCE 
AS OF: 3/31/2023

 
1 MO

 
3 MO

  
YTD

  
1YR

 
SINCE INCEPTION 
3/23/2021

MBCC | NAV 5.47% 6.27% 6.27% -4.96% 0.69%

MBCC | MARKET PRICE* 5.47% 6.14% 6.14% -5.25% 0.67%

KBCC INDEX 5.56% 6.38% 6.38% -4.72% 0.94%

S&P 500 TR INDEX 3.67% 7.50% 7.50% -7.73% 4.09%

Past performance does not guarantee future results. The performance data quoted represents past 
performance and current returns may be lower or higher. The investment return and principal will 
fluctuate so that an investor’s shares when redeemed may be worth more or less than the original 
cost. For the Fund’s most recent month end performance, please visit
www.monarchfunds.com or call toll-free at 541-291-4405. 

Without waivers, total annual operating expenses would be 1.46%. The Fund’s investment adviser has 
contractually agreed to reduce its fees and/or absorb expenses until at least June 30, 2023 to ensure that 
net annual operating expenses will not exceed 1.25%, subject to possible recoupment from the Fund in 
future years.    
* The Market Price represents the fund’s closing price through March 31, 2023.

ALLOCATIONS
AS OF: 3/31/2023

Holdings are subject to change. For current portfolio holdings please visit monarchfunds.com. Portfolio 
holdings should not be considered as investment advice or a recommendation to buy, sell or hold any 
particular security. The securities identified do not represent all of the securities purchased, sold or 
recommended for client accounts. It should not be assumed that an investment in the securities 
identified was or will be profitable. 

MBCC
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Allocations are subject to change without notice.  Allocations may not total 100% due to rounding.

DOMESTIC  
EQUITY

TECHNOLOGY 23%
FINANCIALS 16%
HEALTHCARE 16%
CONSUMER DISCRETIONARY 12%
INDUSTRIALS 4%
COMMUNICATIONS 4%
CONSUMER STAPLES 8%
UTILITIES 4%
REAL ESTATE 8%
ENERGY 4%

(continued on next page)
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The Monarch ProCap ETF (MPRO) underperformed the S&P 
Target Risk Moderate Total Return Index during the first 
quarter (3.63% vs 4.79%).  MPRO’s portfolio performance 
can be attributed to the portfolio’s unique breakdown of 
weightings amongst sector-specific equities, short and long-
term fixed income, and alternatives like gold.

The first quarter of 2023 was a story of recovery and 
maturation of the stresses that were manifested by both 
reasonable concerns and potentially overblown fears that 
have plagued market psychology since the Covid-19 pandemic.  
Due to largely positive economic news led by the Federal 
Reserve, many market indices have stabilized and set a firm 
base from which to potentially move higher.  This follows the 
previous quarter’s behavior of risk assets that saw similar 
undertones, thus convincing sideline cash to move in and 
attempt to ride the emerging trend move.  This movement 
is a pattern that has been seen before in market bottoms 
of previous negative cycles and may be rewarded if or when 
there is full confirmation by the economic data we closely 
follow.  We maintain a strict focus on those data points and 
their direct impact on trading.  MPRO’s economic discipline is 
a proud feature of the program.  We continue to embrace the 
construct of this current setting but also remind ourselves 
that MPRO’s ability to pivot quickly with the overall asset 
allocations may be crucial if any of the positive feedback 
wanes or is suddenly affected by an unpredictable major 
market event.

In summary, during the first quarter, MPRO’s ability to 
maneuver the percentage asset class expressions (equity 
/ fixed income / alternatives) helped keep volatility at bay 
in the equity sleeve, where utilities (XLU) and consumer 
staples (XLP) emerged as viable solutions in days that were 
dominated by outbursts of Fed speak as well as regional 
banking rumor mongering that was periodically hitting the 
tape.  Helping out the situation where available was the early 
quarter positioning in high yield bonds (JNK) and gold (DGL).  

MPRO will continue to be active in its asset class repositioning 
as it attempts to reduce overall sensitivity to the volatile 
macroeconomic environment outside our doors.  Data that 
is scrutinized monthly will continue to cut a path for us in 
determining those allocations as we move into the new year.

FUND DETAILS
AS OF: 3/31/2023

TICKER MPRO

INCEPTION DATE 3/23/2021

TYPE PASSIVELY INDEXED ETF

INDEX NAME KINGSVIEW PROCAP INDEX

INDEX BLOOMBERG TICKER KPRO INDEX

CUSIP 66538H245

ISIN US66538H2452

PRIMARY EXCHANGE CBOE BZX EXCHANGE

FUND PERFORMANCE 
AS OF: 3/31/2023

 
1 MO

 
3 MO

  
YTD

  
1YR

 
SINCE INCEPTION 
3/23/2021

MPRO | NAV 1.29% 3.63% 3.63% -5.92% 2.51%

MPRO | MARKET PRICE* 1.13% 3.59% 3.59% -6.06% 2.47%

KPRO INDEX 1.31% 3.68% 3.68% -5.81% 2.68%

S&P TARGET RISK MODER-
ATE TR INDEX 2.68% 4.79% 4.79% -5.06% -2.12%

Past performance does not guarantee future results. The performance data quoted represents past 
performance and current returns may be lower or higher. The investment return and principal will 
fluctuate so that an investor’s shares when redeemed may be worth more or less than the original 
cost. For the Fund’s most recent month end performance, please visit
www.monarchfunds.com or call toll-free at 541-291-4405.

Total annual operating expenses for the fund are 1.35%.

* The Market Price represents the fund’s closing price through March 31, 2023.

ALLOCATIONS
AS OF: 3/31/2023

Allocations are subject to change without notice.  Allocations may not total 100% due to rounding.

MPRO
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Holdings are subject to change. For current portfolio holdings please visit monarchfunds.com. Portfolio 
holdings should not be considered as investment advice or a recommendation to buy, sell or hold any 
particular security. The securities identified do not represent all of the securities purchased, sold or 
recommended for client accounts. It should not be assumed that an investment in the securities 
identified was or will be profitable. 

TOP HOLDINGS
AS OF: 3/31/2023

SECURITY NAME SYMBOL WEIGHT

ISHARES CORE US AGGREGATE BOND ETF AGG 60.14%

CONSUMER STAPLES SELECT SECTOR SPDR FUND XLP 8.16%

UTILITIES SELECT SECTOR SPDR FUND XLU 8.07%

MATERIALS SELECT SECTOR SPDR FUND XLB 7.88%

INDUSTRIAL SELECT SECTOR SPDR FUND XLI 7.83%

REAL ESTATE SELECT SECTOR SPDR FUND XLRE 7.82%

DOMESTIC EQUITY
LARGE CAP GROWTH 16%

LARGE CAP VALUE 24%

FIXED INCOME INTERMEDIATE BOND 60%

https://www.solactive.com/indices/?index=DE000SL0C614
http://monarchfunds.com
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Investors should carefully consider the investment objectives, risks, charges and expenses of the Monarch ETFs. This 
and other important information about the Funds is contained in the prospectus, which can be obtained at www.
monarchfunds.com or by calling toll-free at 541-291-4405. The prospectus should be read carefully before investing. 
The Monarch ETFs are distributed by Northern Lights Distributors, LLC, member FINRA/SIPC. Kingsview Wealth 
Management, LLC and Penserra Capital Management, LLC are not affiliated with Northern Lights Distributors, LLC.

IMPORTANT RISK INFORMATION

Past performance does not guarantee future results. The Funds’ net asset value and investment return will fluctuate based 
upon changes in the value of its portfolio securities. There is no assurance that the Funds will achieve their investment 
objective, and an investment in the Funds is not by itself a complete or balanced investment program. For a complete 
description of the Funds’ principal investment risks please refer to the prospectus.

The Funds seek positive absolute returns. Fund holdings may fluctuate in value in response to the activities of individual 
companies and general market and economic conditions. While the shares of ETFs are tradable on secondary markets, they 
may not readily trade in all market conditions and may trade at significant discounts in periods of market stress. ETFs trade 
like stocks, are subject to investment risk, fluctuate in market value and may trade at prices above or below the ETFs net asset 
value. Brokerage commissions and ETF expenses will reduce returns. There is no guarantee that the Funds will achieve their 
objectives.

The underlying ETFs are subject to investment advisory and other expenses, which will be indirectly paid by the Funds. ETFs 
are subject to issuer, fixed income and risks specific to the fund. The underlying ETFs will invest in fixed income securities, 
including US Government securities, which are subject to changing financial and interest rate conditions. Issuers may not make 
principal payments resulting in losses to the Funds. Market conditions could cause these securities to fall in tandem, creating 
correlation risk.

Equity securities are susceptible to general stock market fluctuations and to volatile increases and decreases in value. The 
equity securities held by the underlying ETFs may experience sudden, unpredictable drops in value or long periods of decline in 
value. This may occur because of factors affecting securities markets generally, the equity securities of a particular sector, or a 
particular company.

The Funds may have significant exposure to a limited number of issuers conducting business in the same sector or group of 
sectors. Market conditions, interest rates, and economic, regulatory, or financial developments could significantly affect a 
single sector or a group of sectors, and the securities of companies in that sector or group of sectors could react similarly to 
these or other developments.

The Bloomberg US Aggregate Bond Total Return Index is an index designed to provide a measure of the performance of the 
U.S. investment grade bonds market, which includes investment grade U.S. Government bonds, investment grade corporate 
bonds, mortgage pass through-securities and asset-backed securities that are publicly offered for sale in the United States. 
The securities in the index must have at least 1 year remaining to maturity. In addition, the securities must be denominated in 
US dollars and must be fixed rate, nonconvertible, and taxable.

                                                                                                                                                                                                    
                          (continued on next page)
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The S&P 500 Total Return Index is the total return version of the S&P 500 Index which includes the effects of reinvested 
dividends. The S&P 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad 
domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

The S&P Target Risk Moderate Total Return Index is a multi-asset class index, corresponding to a moderate risk level. 
The asset class mix is determined once per year through a process designed to reflect the overall opportunity of the markets 
represented, adjusted for specific risk levels.

The commentary presents the views of Kingsview Wealth Management, LLC (“KWM”) and information about the Monarch ETFs’ 
holdings that is believed to be accurate as of the noted date.  The views of KWM and the information about the Monarch ETFs’ 
holdings may change, and KWM and Monarch ETFs disclaim any obligation to advise investors of such changes.  Discussions 
regarding specific holdings are for illustration only and are not intended as recommendations to purchase or sell individual 
holdings.

Certain information was obtained from sources that KWM believes to be reliable; however, KWM does not guarantee the 
accuracy or completeness of any information obtained from any third party.  The information herein is general in nature and 
should not be considered legal or tax advice.  An investor should consult an attorney or tax professional regarding the investor’s 
specific situation.

NOT A DEPOSIT | NOT FDIC INSURED | MAY LOSE VALUE | NOT GUARANTEED BY THE BANK | NOT INSURED BY ANY GOVERNMENT AGENCY
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